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MORTGAGE ACTIVITY CONTINUES DOWNWARD 


ORTGAGE accivity, measured by the average number of mortgages 
M recorded per 10,000 families in about 100 cities, decreased 2 percent 

from February to March. The 64.5 mortgages recorded per 10,000 
families in March are 7 percent below March last year. This is the lowest av- 
erage since June 1958, when there were 62 per 10,000 families. Savings and 
loan associations closed $939 million of mortgage loans in February. That was 
2 percent less than February 1959, but 42 percent above 1958 and 1957. The 
continued strong demand for money has kept mortgage interest rates high and 
caused the decline in activity. Conventional loans have been doing better than 
FHA- or VA-insured loans because the latter have a fixed yield. Savings and 
loan associations lend mostly on conventional mortgages and therefore show a 
lesser decline than mortgage activity as a whole. There has been an increase 
in the average amount of each mortgage, and this may also account for a lesser 
decline in the dollar amount of mortgages closed. 


The table on the following two pages shows the number of real estate mort- 
gages per 10,000 families this year compared with a year ago, and the per- 
centage change. Of the 98 cities in the table, 83 or about 85 percent record 
decreases from the previous year. Fourteen show increases and one shows no 
change. Neither the increases nor decreases seem to be located in any one 
part of the country. The greatest increase was 36.4 percent in Lowell, Mass- 
achusetts; the greatest decrease was 33.2 percent in Miami, Florida. 


A comparison of the level of mortgage activity among the cities reveals 
Manhattan, New York, to be the lowest at around 6 mortgages per 10,000 fam- 
ilies. On the chart, page 223, and the table, Manhattan is shown with 62.4 
mortgages recorded per 100,000 families to make the changes in activity more 
visible. Riverside, California, had the highest level of mortgage activity -- 
213.4 mortgages recorded per 10, 000 families. 


At this point there are no signs of a dramatic easing of interest rates in the 
money market. The Federal Housing Administration reported this month that 
the average interest rate on conventional first mortgages was 6.30 percent, 
the same as it was for the last quarter of 1959. [If the survey of anticipated 
expenditures on plant and equipment, $37 billion in 1960, made by the Depart- 
ment of Commerce and the Securities and Exchange Commission, turns out to 
be true, the demand for money will continue at a high level. There are some 
signs of encouragement, however, in the increase of savings flowing into sav- 
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REAL ESTATE MORTGAGES PER 10,000 FAMILIES 
PRESENT COMPARED WITH A YEAR AGO 





City Last Year 
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(cont. from page 213) 

ings and loan a s during January and February -- up 13 percent over 
last year. Ins mpanies, according to a weekly report in the Wall 
Street Journal! sted 17 percent more in mortgages during the first 15 
weeks of 1960 t e same period of 1959. Finally, the Federal Reserve 
Board has bee! arket purchasing government bonds during the past few 
weeks. This i on which tends to increase bank reserves, which, in 
turn, increases ks’ ability to expand loans. These institutions -- sav- 
ings and loan as 1S, life insurance companies, and commercial banks -- 
are three of th« suppliers of mortgage money. 
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